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Company research 
 

Severfield (SFR, 64p, £198m mkt cap) – SFR is a client of PERL 

Britain’s leading structural steel group, with sales to Europe and a rapidly growing Indian JV. FY (Mar) trading 

update. Guidance: “The Group expects to deliver a full year result in line with management’s previous 

expectations”; UK & Europe orders, +22% to record £479m; India JV performing “profitably and in line with 

expectations in the second half of the year”. Link to Progressive Equity Research note, Orders surge as nuclear 

market reopens. 

Severfield, Britain’s leading structural steel specialist, has confirmed that it expects FY2022E 

results in line with its previous expectations. We are maintaining our profit estimates for 

FY2022E-24E but raise our revenues to reflect steel cost increases, which are passed onto 

customers. The outlook is underpinned by record orders, amid “significant opportunities” 

including ‘giga-factories’, data centres and nuclear. The UK’s 7 April Energy Security Strategy, 

prompted by Russia’s invasion of Ukraine, puts new nuclear at the heart of plans to reduce 

dependence on foreign energy. We believe this and wider green and economic security issues 

should support long-term growth. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://progressive-research.com/research/orders-surge-as-nuclear-market-reopens/
https://progressive-research.com/research/orders-surge-as-nuclear-market-reopens/


 

Company news 
 

Crest Nicholson Holdings (CRST, 266p, £689m) 

South East focused mixed tenure housebuilder. Building safety pledge. “The group has signed the Pledge 

without requiring further regulatory approval. As stated in the announcement of 5 April, the Board considers 

that an exceptional charge in the range of £80m to £120m currently represents its best estimate of the further 

liability that will arise by signing the Pledge”. 

 

CRH (CRH, 3,037p, £23,132m)  

Irish-European-US building materials producer and distributor. Q1 (Apr) trading update. Guidance: “Positive 

start to the year, good underlying demand, Q1 sales, EBITDA & margin ahead; H1 Group sales, EBITDA & 

margin expected to be ahead of prior year”. Trading: “UK & Ireland sales were well ahead of prior year 

reflecting good underlying demand and milder winter conditions. In the UK, price increases were implemented 

across all products with volume improvements also positively impacting sales. Our businesses in Ireland had a 

positive start to the year with volume increases in all key products against a prior year comparative impacted 

by Covid restrictions”. America Materials: Sales +13% Y/Y, “driven by commercial progress across all lines of 

business which more than offset the impact of unfavourable weather conditions on activity levels in this 

seasonally less significant quarter. Europe Materials (inc UK & Ireland): Sales +11% “aided by strong demand 

and milder weather in most key markets”. Building Products: Sales +22% “reflecting continued delivery of our 

integrated solutions strategy, strong demand for residential construction, particularly in North America, along 

with continued recovery in certain non-residential segments and positive contributions from prior year 

acquisitions”. Outlook: “We expect the positive demand environment in North America to continue, which 

should positively impact both our Americas Materials and Building Products businesses. Despite the challenges 

of significant energy cost volatility and the ongoing conflict in Ukraine, we expect like-for-like EBITDA in our 

Europe Materials business to be ahead of the prior year period”. 

 

Economic data 

 

Build-to-rent. The BTR sector continued to expand in Q1, with a 19% Y/Y increase to 72,668 in 

cumulative completions across the UK, a 14% rise in units under construction and 11% growth in 

planning application, according to the latest quarterly survey from the British Property Federation 

(link). Quarterly construction starts in London reached their highest level since Q1 2018 in Q1 2022, at 2,110. 

This takes starts in the year to Q1 2022 to more than 5,250 in the capital. While this is a slight recovery 

compared to recent years, London starts remain -17% lower than the average between 2017 and 2019. 

Regional starts had risen to record levels in 2021 but starts in Q1 2021 were lower than any quarter since Q2 

2020. The year to Q1 2022 saw 12,000 starts in the regions, 20% below the year to Q4 2021, but 25% above 

the 2017-19 average. 

https://bpf.org.uk/media/5042/build-to-rent-q1-2022.pdf
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